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Bill Type and Number: Ordinance 2016-613
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: September 13, 2016
Committee(s) of Reference: PHS, F
Date of Analysis: September 15, 2016
Type of Action: Authorization of lease agreement
Bill Summary: This bill approves and authorizes the Mayor, or his designee, and the Corporation Secretary to execute and deliver, on behalf of the City, a certain Lease Agreement between the City of Jacksonville and OM SAI 9, LLC., (Quiznos Restaurant); provides for City oversight by the Real Estate Division of the Department of Public Works, and requests one cycle emergency. 
Background Information:  The agreement is for 1,654 square feet of restaurant space located in the Ed Ball Building on the ground floor at the corner of Hogan Street and Monroe Street. The term of the lease is five-years with two options to renew for consecutive five-year terms. The lessee will pay a base rent of $16.50 per square foot and operating expenses of $2.00 per square foot. Both costs have a 3% non-cumulative escalation rate every year. The security deposit is $2,549.92. OM SAI 9, LLC., purchased the business from Sagar Corp on August 15, 2016. The new lessee has been occupying space under a month to month assignment. The request for the one cycle emergency finalize new agreement with OM SAI 9, LLC, and allow Salar Corp to receive sale proceeds from escrow. 
Policy Impact Area:  Department of Public Works/Real Estate Division
Fiscal Impact: 
Base rent of $16.50 per square foot and operating expenses of $2.00 per square foot times 1,654 total square footage; plus 3% non-cumulative escalation rate every year.
Analyst: Mitchell
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